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C.A.S.

SOUTH YELLOWHEAD WATER CORPORATION

(Under the Business Corporations Act, Saskatchewan)

BALANCE SHEET AS AT DECEMBER 31, 2002

(Unaudited – See Notice to Reader)

ASSETS

	CURRENT ASSETS:
	
	2002

	     Cash
	
	6,499

	     Accounts Receivable
	
	59,229

	     Interest Receivable
	
	346

	     Prepaid Expenses
	
	537

	     Taxes Recoverable
	
	111

	
	
	66,722

	
	
	

	CAPITAL ASSETS (Note 2)
	
	237,143

	
	
	303,865


LIABILITIES

	CURRENT LIABILITIES:
	
	

	    Bank Indebtedness (Note 3)
	
	62,322

	    Accounts Payable and Accrued Liabilities
	
	56

	    Income Taxes
	
	0

	    General Provisions/Reserves
	
	241,854

	
	
	304,232


SHAREHOLDERS’ EQUITY

	Retained Earnings
	
	(367)

	
	
	303,865

	
	
	


The accompanying notes are an integral part of the financial statements.

SOUTH YELLOWHEAD WATER CORPORATION

STATEMENT OF INCOME AND RETAINED EARNINGS

FOR THE YEAR ENDED DECEMBER 31, 2002

(Unaudited – See Notice to Reader)

	
	
	2002

	REVENUE:
	
	38,956

	     Interest
	
	691

	
	
	39,647

	
	
	

	EXPENSES:
	
	

	     Cost of Goods Sold
	
	14,036

	     Accounting and Legal
	
	1,162

	     Amortization
	
	19,156

	     Freight Expense
	
	14

	     Insurance
	
	583

	     Interest on long-term debt
	
	2,584

	     Legal Fees
	
	1,549

	     Meetings
	
	257

	     Office
	
	673

	
	
	40,014

	     
	
	

	INCOME (LOSS) BEFORE INCOME TAXES
	
	(367)

	
	
	

	INCOME TAXES
	
	0

	
	
	

	NET INCOME (LOSS) FOR THE YEAR
	
	(367)

	
	
	

	RETAINED EARNINGS 
     AT BEGINNING OF THE YEAR
	
	
0

	
	
	

	RETAINED EARNINGS 
     AT END OF THE YEAR
	
	
(367)

	
	
	


Approved by:

___________________ Director

___________________ Director

The accompanying notes are an integral part of the financial statements.

SOUTH YELLOWHEAD WATER CORPORATION

NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2002

(Unaudited – See Notice to Reader)

1. ACCOUNTING POLICIES:

South Yellowhead Water Corporation is a non-profit organization to provide fresh water to local and rural residents and is incorporated under the Saskatchewan Business Corporations Act.

Capital Assets

Capital assets are recorded at cost.  Amortization is calculated using a declining balance method at the following annual rates:




Water Pipeline

20%



Equipment

20%



Incorporation Costs

   7%


Use of Estimates

The preparation of financial statements in accordance with generally accepted accounting principles requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities at the date of the financial statements and the reported amount of revenues and expenses during the reporting period.  Assumptions underlying deferred cost valuations are limited by the availability of reliable comparable data and the uncertainty concerning future events.

By nature, asset valuations are subjective and do not necessarily result in precise determinations.  Should underlying assumptions change, the estimated net recoverable amount could change by a material amount.
2. CAPITAL ASSETS:

	
	
Cost
	Accumulated
Amortization
	Net Book Value

	
	
	
	
	2002

	Equipment
	592
	0
	
	592

	Pipeline
	255,177
	19,156
	
	236,021

	Incorporation
	530
	0
	
	530

	
	256,299
	19,156
	
	237,143


3. LONG-TERM DEBT:




    2002
   

7.25% mortgage payable in equal monthly instalments of



$1,905 including interest, secured by promissory notes.               62,322
 

